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Fundamental Stance on Corporate Governance
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2) Internal Control and Risk Management Systems
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� ����� ��������� 4�
�� �
��������

3) Internal Audits, Corporate Auditors’ Audits and 
Accounting Audits
��� �
����� ��� �
�� �
��
���� �����
��� ����� ��� 
������

�
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���� �����
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� ������ ���

�
������ 7���� �����
��� �������� ���� ��%� ������ ��� �����
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���� �����
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�
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�� �(����� 
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�
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�� ��� ����
������ 
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4) Relationships with Outside Director and Outside 
Corporate Auditors
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Compensation for Directors and Corporate Auditors
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Five-Year Summary

Millions of yen Thousands of
U.S. dollars (Note1)

¥471,617 

334,688 

136,929 

119,815 

72 

16,905 

9,450 

50.07 

45.19 

12.50 

¥15,686 

80,892 

337,778 

21,159 

163,897 

29.03 

3.58 

2.00 

3.05 

6.15 

48.52 

0.13 

30.07 

1.40 

¥385,675 

272,210 

113,465 

96,582 

338 

15,650 

9,107 

48.24 

45.17 

12.50 

¥12,664 

70,352 

266,119 

29,677 

121,835 

29.42 

4.06 

2.36 

3.62 

7.74 

45.78 

0.24 

30.45 

1.45 

¥381,285 

268,044 

113,241 

98,649 

97 

13,349 

7,922 

42.28 

38.13 

12.50 

¥12,355 

66,473 

276,175 

22,000 

138,568 

29.70 

3.50 

2.08 

2.92 

6.08 

50.17 

0.16 

30.86 

1.38 

$5,199,234 

3,714,571 

1,484,663 

1,347,755 

1,000 

96,418 

65,102 

0.32 

0.29 

0.13 

$172,612 

891,796 

3,296,367 

417,561 

1,569,786 

For the year:

��� �����

�	�� 	
 �����

��	�� 
�	
��

�������� ������� ��� �������������� ��
�����

�������� ��
����

���	�� ��
	�� ���	�� �����

��� ���	��

��� ����� ���� ��� ��� ��� �	������

��� ���	�� � �����

��� ���	�� � ��� ���

���� ���������

At year-end:

������	����

��	
����� 
���� ��� �! �
���� ��		" ��� ��

#	��� ������

$	������� ����

������	�����% �! ���

Ratio analysis: 

��	�� 
�	
�� & ��� ����� �'�

���	�� ��
	�� ���	�� ����� & ��� ����� �'�

��� ���	�� & ��� ����� �'�

��� ���	�� &#	��� ������ �'�

��� ���	�� & ������	�����% �! ��� �'�

������	�����% �! ��� & #	��� ������ �'�

$	������� ���� & ������	�����% �! ��� �������

��� ����� & ������	���� �������

��� ����� & #	��� ������ �������

�	�� () *+�+ �	���� ��	 ��� ��
������ ���������	�� 	
 ��� ��	 ��� �� ��� ���� 	
 ,-. / *+�+0(+11+

2) 3

������ (�� 4
��� 2115� ��� �	�
��� ��	
��� ��� ��6 ���	 ����� �������� 
	� 
���������	� 	
 ��� ������ �� ��� ������� ����� ��� �������

� ������ �4��	 ����� ��������� 7	��� ��������� �	+ 8� 94��	 ����� �������� 
	� ����������	� 	
 ��� 4����� �� ��� 7������ �����9 ��� :��������

��������� ��
���������	� � ������ �	+ .� 9��
���������	� � ������ 
	� 4��	 ����� �������� 
	� ����������	� 	
 ��� 4����� �� ��� 7������

�����9�+ #�� 
��	� ���� ��	 �� 	
 ������	�����% �! ��� ��� �	� ���� ��������+

;) 4� 
	� 9��� ���	�� & #	��� �������9 ��� �	�
���  ��� ��� ������� 	
 �	��� ������ �� ��� ��������� ��� ��� 	
 ��� ����+ 4� 
	� 9��� ���	�� &

������	�����% �! ����9 ��� �	�
���  ��� ��� ������� 	
 ������	�����% �! ��� �� ��� ��������� ��� ��� 	
 ��� ����+

<) �� ��� 
�������� � ������ ������	�����% �! ��� ����� ��� ������ ���� ���� � �����
��	� ������ �	 ������ ��� =��	���� ��������� �� ��� �	��	�������

� ����������+

2005 2006 2007 2009 2009

………………………………………

……………………………………

……………………………………

…

………………………………

…………………

……………………………………

………………

……………

…………………

………………………………………

…

……………………………………

…………………………………

…………………………

……………………

…

……………………

…………………

………

………

……

…………………

………………

>���� ����� ;(�� =����

¥395,950 

279,365 

116,585 

101,821 

125 

14,308 

8,100 

43.23 

38.99 

12.50 

¥13,050 

74,788 

282,759 

23,044 

143,195 

29.44 

3.61 

2.05 

2.90 

5.75 

50.64 

0.16 

30.34 

1.40 

2008

509,525 

364,028 

145,497 

132,080 

98 

9,449 

6,380 

31.02 

28.23 

12.50 

16,916 

87,396 

323,044 

40,921 

153,839 

28.56 

1.85 

1.25 

1.93 

4.02 

47.62 

0.27 

30.12 

1.58 
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Consolidated Balance Sheets

Millions of yen
Thousands of

U.S. dollars (Note1)

Assets   

Current assets:

       Cash on hand and in banks (Note 7)  

       Notes and accounts receivable    

              Trade 

              Other 

              Allowance for doubtful receivables 

   

       Inventories (Note 4)  

       Deferred  tax assets (Note 14)  

       Prepaid expenses and other (Note 3 and 8)  

              Total current assets

   

Investments and long-term loans:   

       Investment securities (Note 3)  

       Investments in nonconsolidated subsidiaries and affiliates  

       Long-term loans  

       Long-term loans to employees  

              Total investments and long-term loans

   

   

Property, plant and equipment   

       Land (Note 7 and 16)  

       Buildings and structures (Note 7) 

       Machinery and equipment  

       Construction in progress  

   

       Accumulated depreciation  

              Total property, plant and equipment

   

Other assets:   

       Long-term leasehold deposits (Note 5)  

       Goodwill (Note 2)  

       Intangibles  

       Long-term deferred tax assets (Note 14)  

       Long-term deferred tax assets related to land revaluation (Note 16)  

       Interest swaps  

       Other assets  

       Allowance for doubtful receivables  

              Total other assets

2007 2009 2009

39,890 

20,613 

3,738 

(157)

24,194 

16,916 

5,025 

3,319 

89,344 

63,344 

820 

1,862 

179 

66,205 

    

32,494 

124,756 

19,078 

3,785 

180,113 

(92,717)

87,396 

40,956 

17,971 

7,180 

12,487 

- 

- 

1,540 

(35)

80,099 

323,044 

¥59,812 

24,599 

3,572 

(278)

27,893 

15,686 

4,113 

3,845 

111,349 

60,565 

882 

2,159 

237 

63,843 

    

 32,869 

121,064 

18,092 

376 

172,401 

(91,509)

80,892 

40,743 

18,938 

5,985 

14,084 

- 

69 

1,983 

(108)

81,694 

¥337,778 

$407,041 

210,337 

38,143 

(1,602)

246,878 

172,612 

51,276 

33,866 

911,673 

646,367 

8,367 

19,000 

1,827 

675,561 

331,571 

1,273,020 

194,674 

38,623 

1,837,888 

(946,092)

891,796 

417,918 

183,378 

73,265 

127,418 

- 

- 

15,715 

(357)

817,337 

$3,296,367 

………………….………………….

……………………………………………………………………

……………………………………………………………………

……………………………….……

…………………………………………………………

……………………………………….……

………………………………

……………………………………………………

..……………………………………………

………….……

……………………………………………………….……

……………………………………………

………………………………

………………………………………………………

…………………………………………

…………………………………………………

……………………………………………………

…………………………………………………

…………………………………

……………………………………

……………………………………………………………

..…………………………………………………………………

…………………………………

……

………………………………………………………………

...………………………………………………………………

…………………………………………

………………………………………………………

4� 	
 ;(�� =����� 211?� 211. ��� 211- 2008

¥45,719 

17,824 

2,511 

(303)

20,032 

13,050 

3,228 

2,836 

84,865 

65,165 

1,009 

2,592 

130 

68,896 

    

 32,747 

105,535 

13,552 

196 

152,030 

(77,242)

74,788 

36,980 

9,774 

3,162 

3,535 

308 

132 

502 

(183)

54,210 

¥282,759 

��� ���	�
������ �	���+
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Millions of yen
Thousands of

U.S. dollars (Note1)

Liabilities and Net Assets
Current liabilities:      
    Current portion of long-term debt (Notes 6 and 7)  
    Notes and accounts payable:  
           Trade 
           Other 
   
       Accrued expenses  
       Income and enterprise taxes payable  
       Consumption tax payable  
       Advances received  
       Deferred tax liabilities
       Provision for bonuses to employees (Note 2)
       Provision for bonuses to directors and corporate auditors (Note 2)   
       Provision for loss of stores rebuilding (Note 2)
       Provision for business reorganisation of subsidiaries and affiliates (Note 2)
       Other current liabilities  
              Total current liabilities
   
Long-term debt (Note 6 and 7)   
   
Long-term deferred tax liabilities (Note 14)  
   
Long-term deferred tax liabilities related to land revaluation (Note 16)   
   
Employees' severance and retirement benefits (Note 9)   
   
Directors' severance and retirement benefits   

Provision for loss of stores rebuilding (Note 2) 
   
Provision for redemption of gift certificates (Note 2)   
   
Long-term payables accrued  
   
Guarantee deposits      
   
Other noncurrent liabilities   
   
Contingent liabilities (Note 11)   

              Total liabilities
   
Net assets (Note 15)       
Shareholders' equity:   
    Common stock:  
       Authorised - 300,000,000 shares. 
       Issued - 187,688,301 shares in 2007
       Issued - 206,740,777 shares in 2008  and 2009
    Capital surplus  
    Retained earnings
    Treasury stock - 345,561 shares in 2007  
                             - 183,302 shares in 2008  
                             - 401,899 shares in 2009    
              Total shareholders' equity       
Accumulated gains from revaluation and translation:   
    Net unrealised holding gains on securities  
    Deferred hedge gains  
    Land revaluation, net of tax (Note 16)  
    Foreign currency translation adjustments  
              Total accumulated gains from revaluation and translation
Subscription rights to shares   
Minority interests in consolidated subsidiaries   
              Total net assets

2007 2009 2009

¥238

30,456
6,708

37,164
2,837
2,886

623
32,989

240
4,613

80
3,228

971
2,976

88,845

40,921

9,294

348

18,292

101

1,179

1,785
 

796

7,433

55

169,049

 

17,797
 37,172
95,608

 
(280)

150,297
 

3,904
-
43

(405)
3,542

45
111

153,995
323,044

¥1,324 

36,385 
9,070 

45,455 
2,524 
5,443 
1,575 
34,725
- 

4,798 
135 
956 
- 

3,180 
100,115 

21,159 

19,439 

348 

17,975 

541 

4,272 

1,685 

47 

7,963 

247 

173,791 

 

17,797 
 37,172 
92,388 

 
(192)

147,165 
 

16,840 
41 
43 

(191)
16,733 

-
89 

163,987 
¥337,778 

$2,429

310,776
68,449

379,225
28,949
29,449

6,357
336,622

2,449
47,071

816
32,939

9,908
30,368

906,582

417,561

94,837

3,551

186,653

1,031

12,031

18,214
 

8,122

75,847

561

1,724,990

 

181,602
 379,306
975,592

 
(2,857)

1,533,643
 

39,837
-

439
(4,133)
36,143

459
1,132

1,571,377
$3,296,367

…….….….….….….….….

…….….….….….….….….….….….….….….….….….….….….….
……………….….….….….….….….….….….….….….….….….….

….….….….….….….….….….….….….….….….….….
.….….….….….….….….….….….….

…..…..…..….….….….….….….….….….….….
….….….….….….….….….….….….….….….….….….

..…..…..…..…..….….….….….….….….….….….…
….….….….….….….….….….

….…….
….….………………….….….

….
………..…..…..….….….….….….….….….….….….

…..…..…..….….….….….….….….….….….….

….….….….….….….….….….….….….….…….

...….….….….….….….….….….….

.…….….

…….….….….….….….

.……………….….….….….….….

………………….….….….….….

……………….….….….….

...………….….…..….….….….……….….….….…

………………………….….….….….….….……….….….…

………………….….….….….….….……….….….…

…..….…..….….….….….….….….….….….….….…….

….….….….….….….…..…
..……………………………….….….….….….….….….….….

.….….….….….….….….….….….….….….….….….….…

….…….….….….….….….….…..…

.….….….….….….….….….….….…

..….….….….….….….….….….…
………………………….….….….….….….….….….…

..……….….….….….….….….….….…
…….….….….….….….….….….…

...….….….…
..………...………….….….….….….….….….…

….….….….….….….….…
………………………….….….….….….….….….….…

2008

¥2,324 

26,216 
6,897 

33,113 
5,302 
4,271 

395 
24,975 
- 
- 
72 
- 
- 

3,080 
73,532 

23,044 

14,105 

348 

12,843 

462 

5,390 

-
 

75 

7,877 

191 

137,867 

 

17,797 
 17,580 
86,091 

 
(288)

121,180 
 

22,970 
79 

(797)
(237)

22,015 
-

1,697 
144,892 

¥282,759 

���������	
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� �	�	
�
�	� �� ��
��


Net sales   

   

Cost of sales ����� ��	   


���� 
�����

   

Selling, general and administrative expenses   

�
������� ������

        

Other income (expenses):   
�������� ��� �������� ������

������ �� �������� �������	 �� ���������� ���
�����

������������ �� �������� ��������


��� �� �������� �� 
�������� ��� ���� �� ������ �� �������


��� �� �������� �� 
�������� ��� ���� �� !���� "��� #���� �� �������

�  ���� ��������


��� �� ����� �� 
��
����$ 
���� ��� ����
���� ����� �%	


��� �� ����� �� ���������� ����������


��� �� ��������� �� 
��
����$ 
���� ��� ����
����

�������� �&
����

'��� �� ������ �� ������� ����� �(	

'��� �� ���
���� �� 
��
����$ 
����$ ����
���� ��� ������� ��� ����� �)	

'��� �� ������������� �� �� �������  �������

��
������� ������ ����� �*	

���
�������� �&
�����

�&
����� ��� �
����� ��� �����

+������� �������������� �&
����� ����� ��	

'��� �� ��������� �� ���������� ����������

'��� �� 
�������� ��� �����
���� �� ���� ������������

'��� �� 
�������� ��� �����
���� �� ���� ������������ ��� 
���� 
������

'��� �� ��
��������� �� 
��
����$ 
����$ ����
���� ��� ������� ���

'��� �� �������� �� ���������� �� ���������� ���
���

��,��-���

������  ����� ������ ��&��

Income taxes (Note 14) :   

     .������

/�������

Minority interests (losses)   

��� ������

   

   

Net income per share - basic (Note 28)    

Net income per share - diluted (Note 28)    

Cash dividends   

………….………………………………………….………………….

………………………………….………………….……

……………………………………….………………….……

………………………….……

………………………………………………….……

……………………………………………………
……………………………

………………………………………………
……………………

………
…………………………………….…………….……………

……………………
…………………………………………

…………………………
………………………………………………………………

……………………………………………
……

…………………………………
……………………………………………………

…………………………………………………………
………………………………………………

…………………………………
……………………………………

……………………………
…………
…………

…………………………
…………………………………………………………………………

………………………………………………

………………………………………………………………………

………………………………………………………………………

……………………………………………………

………………………………………………………………

………………………………………

……………………………………

…………………………………………………………………

0���� ����� *(�� "���,

Millions of yen
Thousands of

U.S. dollars (Note1)

2007 20092008 2009

$5,199,234

3,714,571

1,484,663

1,347,755

136,908

9,153
(612)
449
592
-
-
694

1,480
-

(1,000)
(1,765)
(7,061)
-

(2,082)
(10,245)

(5,673)
(27,786)

(5,398)
(10,796)
-
-
-

19,560

(40,490)

96,418

36,500

(5,439)

31,061

255

$65,102

U.S. dollars (Note 1)

$ 0.32 

$ 0.29 

$ 0.13 

509,525

364,028

145,497

132,080

13,417

897
(60)
44
58
-
-
68

145
-
(98)

(173)
(692)
-

(204)
(1,004)

(556)
(2,723)

(529)
(1,058)
-
-
-

1,917

(3,968)

9,449

3,577

(533)

3,044

25

6,380

31.02

28.23

12.50

¥471,617

334,688

136,929

119,815

17,114

863
(268)

75
228
-
-

2,391
-

200
(72)
(67)

(812)
-

(867)
(249)
(418)
-
-

(882)
(1,131)

(354)
(57)

1,211

(209)

16,905

6,821

628

7,449

6

¥9,450

¥50.07

¥45.19

¥12.50

¥395,950

279,365

116,585

101,821

14,764

874
99

150
-

901
640
-
-
-

(125)
(1,994)

(743)
(597)
-
-
-
-
-
-
-
-
-

339

(456)

14,308

5,645

653

6,298

(90)

¥8,100

¥43.23

¥38.99

¥12.50

Yen

#�� �����
������ �����1
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Millions of yen

(¥1,112)
-
-
-

315 

-
-
-

-
-

(¥797)
-
-
-
-

840 

-
-
-

-
-

¥43 
-
-
-
-

-
-
-

-
-
-

¥43 

-
-
-
-
-

-
-
79

-
-

¥79 
-
-
-
-
-

-
-

(38)

-
-

¥41 
-
-
-
-

-
-

(41)

-
-
-
-

¥24,546 
-
-
-
-

-
(1,576)
-

-
-

¥22,970 
-
-
-
-
-

-
(6,130)
-

-
-

¥16,840 
-
-
-
-

-
(12,936)

-

-
-
-

¥3,904 

¥1,817 
-
-
-
-

-
-
-

-
(120)

¥1,697 
-
-
-
-
-

-
-
-

-
(1,607)

¥90 
-
-
-
-

-
-
-

-
-
21 

¥111 

(¥328)
-
-
-
-

-
-
-

91 
-

(¥237)
-
-
-
-
-

-
-
-

46 
-

(¥191)
-
-
-
-

-
-
-

(214)
-
-

(¥405)

(¥252)
-
-

(36)
-

-
-
-

-
-

(¥288)
-
-
95 

1 
-

-
-
-

-
-

(¥192)
-
-

(88)
-

-
-
-

-
-
-

(¥280)

¥80,340 
(2,342)
8,100 
-
(7)

-
-
-

-
-

¥86,091 
(2,241)
9,450 

(29)
-

(840)

(43)
-
-

-
-

¥92,388 
(2,581)
6,380 
(579)
-

-
-
-

-
-
-

¥95,608 

¥17,577 
-
-
3 
-

-
-
-

-
-

¥17,580 
-
-

(16)
19,608 
-

-
-
-

-
-

¥37,172 
-
-
-
-

-
-
-

-
-
-

¥37,172 

¥17,797 
-
-
-
-

-
-
-

-
-

¥17,797 
-
-
-
-
-

-
-
-

-
-

¥17,797 
-
-
-
-

-
-
-

-
-
-

¥17,797 

Balance at 31st March, 2006   
���� ��������� � 
��� ��� �����

��� ��
���

���� �� �������� ���
�

���� ����������� ��� �! ��" #���� 
$%

&�
����� ��������' !��� ��
����� �� ���(�� �!


����������� ��(���������

&�
����� �� ��� ���������� ������' '���� �� ��
�������

&�!����� ���'� '����

)�*�������� !��� ����������� �! !����'� 
�����
�

!����
��� ����������

�������� ��������� �� 
����������� ��(���������

Balance at 31st March, 2007
���� ��������� � 
��� ��� �����

��� ��
���

���� �� �������� ���
�

+��
� �"
���'�

���� ����������� ��� �! ��" #���� 
$%

&�
����� ��������' !��� ��
����� �� ���(�� �!


����������� ��(���������

&�
����� �� ��� ���������� ������' '���� �� ��
�������

&�!����� ���'� '����

)�*�������� !��� ����������� �! !����'� 
�����
�

!����
��� ����������

�������� ��������� �� 
����������� ��(���������

Balance at 31st March, 2008   
���� ��������� � 
��� ��� �����

��� ��
���

���� �� �������� ���
�

���� ����������� ��� �! ��" #���� 
$%

&�
����� ��������' !��� ��
����� �� ���(�� �!


����������� ��(���������

&�
����� �� ��� ���������� ������' '���� �� ��
�������

&�!����� ���'� '����

)�*�������� !��� ����������� �! !����'� 
�����
�

!����
��� ����������

+�(�
������� ��'��� �� ������

�������� ��������� �� 
����������� ��(���������

Balance at 31st March, 2009   

….………….
……………

……………….………….………
………………….……

………

………………………
…

………………………

………………………
…

………………
……………

.……………………………….…
………………………

………………………………
………

………………….
…

………………………

………………………
…

………………
……………

…………………………………
………………………

………

…………………
…

………………………

………………………
…………………

…
………………

����� ����� 	
�� ���
�

Thousands

187,688
-
-
-
-

-
-
-

-
-

187,688 
-
-
-

19,052
-

-
-
-

-
-

206,740
-
-
-
-

-
-
-

-
-
-

206,740

Land 
revaluation, 
net of tax 
(Note 16)

Deferred 
hedge 
gains

Net 
unrealised 

holding 
gains 

(losses) on 
securities

Minority 
interests in 

consolidated 
subsidiaries

Foreign 
currency 

translation 
adjustments

Treasury  
stock

Retained 
earnings

Capital 
surplus

Common  
stock

Number of 
shares of 
common 

stock

Thousands of U.S. dollars (Note 1)

$418 
 -
 -
-
-
-

 -
 -

 (418)
 

 -
 -
-
-

$171,837 
 -
 -
 -
-
-

-
 (132,000) 

-
 
-

 -
 -

$39,837 

($1,959)
-

 -
 (898)
-
-

 -
 -
-

 
-

 -
-

($2,857)

$942,735 
(26,337)
65,102 
(5,908)

 -
-

-
 -
-

-
-
 -

$975,592 

$379,306 
 -
 -
-
-
-

-
 -
 -

 
-
-

 -
$379,306 

$181,602 
 -
 -
 -
-
-

-
 -
 -

 
-
-

 -
$181,602 

Balance at 31st March, 2008   
���� ��������� � ,-�
	 ��� �����

��� ��
���

���� �� �������� ���
�

+��
� �"
���'�

���� ����������� ��� �! ��" #���� 
$%

&�
����� ��������' !��� ��
����� �� ���(�� �!


����������� ��(���������

&�
����� �� ��� ���������� ������' '���� �� ��
�������

&�!����� ���'� '����

)�*�������� !��� ����������� �! !����'� 
�����
�

!����
��� ����������

+�(�
������� ��'��� �� ������

�������� ��������� �� 
����������� ��(���������

Balance at 31st March, 2009   

$918 
 -
 -
-
-
-

 -
-
 -

 
-
-

214 
$1,132 

($1,949)
 -
 -
 -
-
-

 -
-
 -

 
(2,184)

 -
-

($4,133)

$439 
-

 -
 -
 -
 -

 
 -
-
 -

 
-
 -
-

$439 

Deferred 
hedge 
gains

Net 
unrealised 

holding 
gains 

(losses) on 
securities

Treasury
stock

Retained
earnings

Capital
surplus 

Common 
stock

Minority 
interests in 

consolidated 
subsidiaries

Foreign 
currency 

translation 
adjustments

Land 
revaluation, 
net of tax 
(Note 16)

….…………….
….……………

…………….………………….………
…………………………

……………………………………
……………

……………………
…

……………………………

……………………………
……………………

…
…………………

-
-
-
-
-

-
-
-

-
-
-
-
-
-
-
-

-
-
-

-
-
-
-
-
-
-

-
-
-

-
45 
-

¥45 

Subscription 
rights to 
shares

-
 -
 -
-
-
-

 -
-
 -

 
-

459 
-

$459 

Subscription 
rights to 
shares

+�� �

��������' ������
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Millions of yen
Thousands of

U.S. dollars (Note1)

Cash flows from operating activities:    
      Income before income taxes   

Depreciation and amortisation  
Loss on disposal of property, plant, equipment and intangible assets  
Impairment loss  
Decrease in allowance for doubtful receivables  
Increase (decrease) in provision for bonuses to employees
Increase (decrease) in provision for bonuses to directors and corporate auditors
Increase (decrease) in provision for retirement benefits  
Increase (decrease) in provision for loss of stores rebuilding
Increase in provision for redemption of gift certificates
Increase in provision for business reorganisation of subsidiaries and affiliates
Interest and dividend income  
Interest expense  
Gain on sales of property, plant and equipment  
Gain on sales of investment securities   
Gain on valuation of investment securities  
Decrease (increase) in notes and accounts receivable  
Decrease (increase) in inventories  
Increase (decrease) in notes and accounts payable  
Increase (decrease) in consumption tax payable
Bonuses payable to directors and corporate auditors 
Other      

Interest and dividends received  
Interest paid  
Income tax paid  

             Net cash provided by operating activities 
Cash flows from investing activities:    
      Net increase in time deposits   
      Additions to property, plant and equipment   
      Proceeds from disposal of property, plant and equipment   
      Additions to intangibles   
      Proceeds from disposal of intangibles   
      Investment in securities   
      Proceeds from sales of investment securities   
      Payments for the purchase of stock of subsidiary     
        accompanied by a change in the scope of consolidation      
      Proceeds from collection of long-term loans receivable   
             Net cash provided by (used in) investing activities 
Cash flows from financing activities:    
      Net decrease in short-term debt   
      Proceeds from long-term debt
      Repayments of long-term debt   
      Payments for redemption of bonds   
      Dividends paid   
      Proceeds from sale of treasury stock   
      Additions to treasury stock 
      Other   
             Net cash provided by (used in) financing activities 
Foreign exchange differences of cash and cash equivalents    
Net increase (decrease) in cash and cash equivalents    
Cash and cash equivalents at beginning of year    
Cash and cash equivalents at beginning of year of newly consolidated subsidiaries    
Cash and cash equivalents at end of year    
    
Reconciliation to balance sheet:    
      Cash and cash equivalents:   
        Cash on hand and in banks in the balance sheet  
        Time deposits with maturities exceeding three months  
               Total 

2007 20092008 2009

¥9,449
10,104

692
204

(193)
(185)

(55)
(123)
(822)
100
971

(897)
98

(68)
(145)
529

3,985
(1,229)
(5,928)

(952)
-

1,253
16,788

857
(44)

(6,470)
11,131

100
(19,460)

536
(3,394)

15
(25,816)

1,543

-
321

(46,155)

-
20,000
(1,324)
-

(2,585)
2,267

(2,933)
(1)

15,424
(222)

(19,822)
54,688
-

¥34,866

¥39,890
(5,024)

¥34,866

¥16,905 
7,731 

812 
867 

(146)
2,516 

46 
146 

(161)
1,685 
- 

 (863)
72 

(2,391)
- 
- 

(2,861)
582 

1,540 
1,028 
- 

(1,558)
25,950 

875 
(76)

(6,642)
20,107 

- 
(10,262)

8,119 
(1,447)

94 
(1,508)

658 

21,336 
562 

17,552 

- 
- 

(2,885)
- 

(2,264)
142 

(18,609)
- 

(23,616)
46 

14,089 
40,595 

4 
¥54,688 

¥59,812 
(5,124)

¥54,688 

¥14,308 
7,038 

743 
- 

(118)
- 
- 

880 
983 
- 
- 

(874)
125 
- 
- 
- 

(1,136)
310 
497 

76 
(60)
317 

23,088 
920 

(125)
(5,050)
18,833 

5,000 
(5,294)

957 
(831)

82 
(175)

11,992 

(15,370)
562 

(3,077)

(2,800)
- 

(3,175)
(5,817)
(2,366)

54 
(87)
- 

(14,191)
92 

1,657 
38,928 

10 
¥40,595 

¥45,719 
(5,124)

¥40,595 

$96,418
103,102

7,061
2,082

(1,969)
(1,888)

(561)
(1,255)
(8,388)
1,020
9,908

(9,153)
1,000
(694)

(1,480)
5,398

40,663
(12,541)
(60,490)

(9,714)
-

12,787
171,306

8,745
(449)

(66,020)
113,582

1,020
(198,571)

5,469
(34,633)

153
(263,429)

15,745

- 
3,277

(470,969)

- 
204,082
(13,510)

- 
(26,378)
23,133

(29,929)
(10)

157,388
(2,266)

(202,265)
558,041

- 
$355,776

$407,041
(51,265)

$355,776

….….….….….….….….….….….….….…..….
….….….….….….….….….….….….…..….

.….
…….…….…….….….…..….….….….….….….….….….

.…..…..….….….…….….
.…...…….….

...
.….….….….….….

.……..….….
.…..…...…...….….

…
.………………….…..…..….….….…….….

.…...….…..…...….…..…...….…….…..…...….…..….…
..….………….….…….….

.….…..….….……..….…..….….…
.……………….…..….….….….

....…..….…..….…
.….….………………………..…..….…

..…...….…..……..…
…………………………

…..…...….…..….…
.….…..…...….….…..….…..….…..….….….….…..….…..…………

.…..…...….….…..….…..….…..….….….
.…..….….….….…..….…..……………………………………

…………………………………...…………………………
....…..…..….….…..….…..…

….…..….….….….……..….…..………………
..….…..….…..…………………

.…..….…...….….
.…...….…..….….….….…..….…..…………………

.….….….….….…..…...…..….….….
..…..….….….….…..….…..…………………………

…….….….….….…..….…..…

..…..….….…..…

…………..….…..…

………………………….….….…..….…..…
.….….….….…………….…..….….….…..…
…………………………..……………………

.…..….….….…....….…..….….….…..…
.….….…..….….….…….…..….….…...…..…………………

.….…..….….….…..….…..….….….…
............….…..….….…...…..….….….…..….…..

....…..….….……..….…..….….….…..….………………………………
...….….....…..….…

..…..….….…..
...….….…….…..……

..…..…..….……..….………
…

...…………………...………………

.….….….….…...….……
.….….…...….…….

.….…...….….…...….….…...….….…...….…..….….…...….…….
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1. Name and description of target business, legal form of business combination, name of business after combination and 
summary of transactions, including purpose of transaction  
In order to change to a holding company system, the Company carried out a corporate split to establish a new 
company, which took the department store business (including the departments of the headquarters, such as personnel, 
general affairs, management, development, etc. related to the department store business, and internal companies) of 
the Company.  The new company was named Hankyu Department Stores, Inc. Simultaneously, the Company  
changed its trade name to �!+ ,-�./�/�0 �+,1+,.�/+�.  
 
2. Summary of accounting procedures performed  
As of 30th September 2007, the assets and liabilities of The Hankyu Department Stores, Inc. were divided into 
department store-related assets and liabilities and holding company-related assets and liabilities. Thereafter, the assets 
and liabilities related to the department store business were transferred to the newly established company through a 
corporate split in consideration for which the Company acquired shares of the new company. 

 
 (1) Amounts of transferred assets and liabilities and breakdown thereof  
1. Amount of assets  
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2-6-27, Shibata, Kita-ku, Osaka 530-0012
Telephone: +81 (0) 6 - 6486 - 6154
Facsimile: +81 (0) 6 - 6486 - 8320
URL  http://www.h2o-retailing.co.jp/
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